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LAT2  F0B2IG1T  D2VSL0PMS1TTS 


AUSTRiiLIA:    The  Prime  Minister  announced  a  program  providing 
for  suspension  of  speculation,  pegging  of  prices  and  wages  at  existing 
levels,  pegging  of  profits  at  k  percent  of  caoital ,  governmental  con- 
trol of  manpower,  and  introduction  of  martial  law  where  necessary.  The 
r?lan  is  referred  to  as  an  instrument  for  insuring  equitable  treatment 
to  all  sections  of  the  community  during  rapid  transfers  to  war  effort, 
which  have  now  become  essential.    Large  scale  rationing  and  restriction 
of  production  of  nonessential  goods  are  also  contemplated. 


TT.TLkTD:    A  new  trade  agreement  was  signer"  in  Helsinki  on 
February  11  between  Germany  and  Finland.     It  was  officially  anno -meed 
that  Germany  would  do  everything  in  its  power  to  maintain  and  strengthen 
Finland's  "economic  striking  oower  in  the  common  struggle"  so  that  Fin- 
land would  be  able  to  deliver  to  Germany  a  maximum  of  products  from  its 
forestry  resources  and  industries.    Finland  will  be  assured  adequate 
supplies  of  coal,  iron,  artificial  wool,  and  other  products  from  Germany. 


JAPAN:    The  Commerce  Minister  said  that  the  Government  must 
exercise  strict  control  over  the  production  of  raw  materials  in  occupied 
territories  in  order  to  assure  sufficient  supplies  for  Japanese  needs. 
The  Government  has  decided  that  the  Philippines  are  better  adapted  for 
cotton  than  for  sugar  production.    A  trade  agreement  concluded  with 
Indochina  provides  for  Indochinese  shipments  of  rice,  rubber,  coal, 
iron,  and  wheat  to  Japan,  and  for  Japanese  shipments  to  Indochina  of 
textiles,  iron  utensils,  and  chemical  products. 
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GRAINS 

•CHILEAN  WHEAT  AND  BARLEY  CROPS 
REDUCED;  OATS  INCREASED  .  , 

The  1941-42  wheat  crop  of  Chile  appears  to  have  been  smaller  than 
was  anticipated  earlier  in  the  season,  according  to  information  received 
in  the  Office  of  Foreign  Agricultural  Relations.    The  first  estimate, 
issued  in  December,  indicated  a  crop  of  about  27.5  million  bushels  from 
an  acreage  of  slightly  more  than  1.8  million  acres,  but  the  second  esti- 
mate of  production  was  reduced  by  about  0.5  million  bushels.    In  1940—41, 
1.9  million  acres  were  reported,  from  which  a  harvest  of  28.6  million 
bushels  was  obtained. 


Wheat  production  has  been  declining  since  the  large  1938-39  crop 
of  35.5  million  bushels,  partly  as  a  result  of  reduced  seedings.  Pro- 
ducers are  reported  to  be  dissatisfied  with  prices  received,  and  consider- 
able activity  was  recently  under  way  regarding  a  fixed  price  sufficiently 
high  to  cover,  production  costs.  ,  Final  decisions  have  not  as  yet  been 
reported;  the  price  provisionally  agreed  upon  of  118  pesos  per  quintal 
($1.04  per  bushel  at  the  rate  of  31  pesos  to  the  dollar)  had  not  gone 
into  effect  early  in  February.    In  the  meantime,  arrangements  had  been 
made  to  import  more  than  a  million  bushels  of  Argentine  wheat  in  order 
to  ease  the  situation  until  the  new  crop  moved  to  market. 

CHILE:     Acreage  and  production  of  specified  grains,  average 
 1935-36  to  1939-40,  annual  1940-41  to  1941-43  


Wheat 


Barl  ey_ 


Oats 


Year 

Ac re age 

Production 

;Acreage 

Production 

Acreage 

Production 

1,000 

1,000 

:  1,000 

1,000 

1,000 

1,000 

ac  res 

bushels 

;  acres 

bushels 

w acres 

bushels 

1935-36 . . 

1,917 

31,815 

:  i-3563 

4,309 

215 

6,789 

1936-37.. 

1,918 

28,607 

;  178 

4,437 

280 

6,893 

1937-38.. 

1,890 

30 , 289 

242 

7,492 

298 

8,295 

1938-39.. 

2,045 

35,511 

203 

5,004 

338 

10,520 

1939-40.. 

2,046 

31,588 

132 

3,361 

265 

5,855 

Average. .. 

1,963 

31,562 

184 

5,041 

279 

7,670 

1940-41.. 

1,933 

28,601  : 

128 

,  3,445 

198 

4,591 

1941-42.. 

1,804 

27,081  : 

121 

■  3,152 

180 

4,872 

Official  Statistics  and  report  from  American  Embassy,  Santiago. 


Although  the  second  estimate  of  barley  production  was  somewhat 
above  the  first,  the  indicated  outturn  of  3.2  million  bushels  is 
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considerably  below  that  of  1940  and  the  "average  for  the  previous  5  years.. 
A  decline  has  "been  evident  since  1937-38,  when  the  acreage  was  twice  that 
of  1941-42,  and  production  13?  percent  larger. 

Nearly  5  million  bushels  of  oats  were  produced  in  1941-42,  an 
increase  of  6  percent  over  1940-41,  but  the  crop  was  considerably  below 
average.    Yields  per  acre  averaged  higher  than  in  any  year  since- the 
record  crop  of  1938-39  and  more  than  offset  the  decline  in  acreage  from 
that  of  1940-41. 

Chile  has  recently  been  a  small  net  importer  of  wheat,  but  this 
was  largely  because  of  distribution  difficulties  rather  than  inadequacy 
of  production.     Some  exportation  occurs  each  year,  and  during  1934-1936, 
exports  exceeded  imports,  but  the  domestic  utilization  of  wheat  greatly 
exceeds  that  of  any  other  grain.    The  production  of  barley  and  oats  is 
relatively  unimportant,  and  little  more  than  half  the  annual  production 
of  these  crops  is  consumed  domestically.    Exports  of  barley  averaged 
about  2.2  million  bushels  during  1935-1939,  while  an  average  -of  3.5 
million  bushels  of  oats  left  the  country  during  the  same  period. 


IRISH  WHEAT  DELIVERIES  FALLING  .  .  ,-. 

FAR  BELOW  REQUIREMENTS  ...  .  .  .     .  . \  ! 

Deliveries  by  farmers  from  the  1941  wheat  crop, of  Ireland  have 
been  slow  this  season,  according  to  information  received  in  the  Office 
of  Foreign  Agricultural  Relations,  and  with  imports  greatly  restricted 
the  country  faces  a  shortage  of  milling  supplies-.,  .  In  spite- of  an  ex- 
traction rate  of  95  percent  and  the  obligation  to  mix.  barley  with  wheat 
flour,  it  has  been,  announced  that  bread    rationing  ma^  be  necessary  in 
the  spring,  especially  since  commercial  supplies  of  barley  and  oats  are 
also  running  low. 

The  1941  wheat  acreage  was  reported  at  491,000  acres,  an  increase 
of  about  61  percent  over  that  of  1940.    It  was  hoped  that  an  average 
yield  per  acre  of  about  37.33  bushels  would  be  obtained  last  year,  but 
unofficial  estimates  place  it  at  slightly  more  than  29  bushels.    The  - 
norma.1  milling  requirements  of  the  country,  with  the  extraction  rate  at 
85  percent,  have  been  estimated  at  18.7  million  bushels,  but  under  pres- 
ent conditions,  with  the  higher  extraction  rate  and  other  means  of 
stretching  supplies,  about  13.6  million  bushels  are  considered  suffi- 
cient.   It  is  reported  that  11  million  bushels  are  available  in  the  coun- 
try but  up  to  January  8,  only  7  million  bushels  had  been  delivered. 
About  1.5  million  bushels  had  been  imported  but  considerable  quantities 
were  still  needed,  estimated  at  from  3.3  to  3.7  million  bushels. 

Under  an  agreement  with  the  Government, -the  brewers  were 
instructed  some  time  ago  to  buy  all  the  barley  obtainable,  half  of  which 
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the  former  was  to  take  over  for  mixing  with  wheat  in  the  production  of 
flour.    The  brewers,  however,  are  reported  to  have  "been  unable  to  fill 
their  own  barley  needs,  which  would'  indicate  that  farmers"  were  also 
withholding  this  grain  as  well  as  wheat  and  oats. 

The  production  of  wheat  has  been  encouraged  in  Ireland  during 
the  past  10  years.    A  marked  expansion  took  place  before  the  outbreak  of 
war  in  Europe,  and  efforts  to  increase  the  grain  acreage  have  been  in- 
tensified since  then.    For  the  1942  wheat  crop,  the  farmers  have  been 
called  upon  to  increase  last  year's  acreage  by  150,000  acres,  making  a 
total  of  641,000  acres.    As  an  encouragement  to  this  end,  the  guaranteed 
price  for  the  1942  crop  was  increased  from  41  to  45  shillings  per  barrel 
,($1.77  to  $1.95  per  bushel)  for  wheat  of  the  highest  grade,  delivered  at 
the  nearest  granary,  railway  station,  or  canal  depot.     The  comparable 
price  for  1941  wheat  was  only  40  shillings  ($1.73).    Unsettled  weather 
in  November  is  reported  to  have  retarded  field  work.    Ample  supplies  of 
seed  were  available,  but  winter  sowings  of  wheat  were  reported  delayed 
by  reason  of  weather  and  soil  conditions. 

IRELAND:     Wheat  acreage,  production,  imports,  and  apparent 
-  domestic  utilization,  1931-1941  


Year  of  harvest  ;    Acreage        :  Production     '  Imports  a/     :    jP^a  ^ 
;  ;  !  ~*      I  domestic 

 j  :  j  „  i'U'ti  ligation. 

!  1,000  acres  ; 1,000  bushels ' 1 ,000  bushels  ■  1,000  bushels 


1931    ;              21        ;  <  781     ;  19,007  :  19,788 

1932    ;              21        :  831     ;  19,902  :  20,733 

1933    :              50        i  1,893     j  18,439  j  20,422 

1934    :              94        :  3,803     :  19,1S3  j  22,966 

1935    ;  163        j            6,686  j  17,554  j  24,240 

Average    •             70  '  [  2,817    }  18,817  :  21,634 


1936    !            255                    7,839  '.  13,702  j  21,541 

1937    '            220  ;            6,990  !  14,097  ;••  21,087 

1938    j  230  :  7,398  j  17,182  [  24,580 

Average   \            235  •           7,409  !  14,994  22,40.3 


1939    i  255        j  10,377     :  b/  2,645 

1940    :  305        j  11,685  ;. 

1941   :  491        i  -  '; 


Compiled  from  official  statistics  and  best  available  crop  information, 
a/  July-June  year;  wheat  including  flour, 
b/  Through  August  1939. 
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BURMA  HARVESTS  AVERAGE  RICE  CROP  .'  .  . 

Latest  information  indicates  that  the  1941-42  Barman  rice  crop 
is  about  average  compared  with  the  "bumper  harvest  of  401,600,000  "bushels 
last  year,  according  to  a  report  received  from  Rangoon.     The  second  of- 
ficial forecast  of  the  acreage  likely  to  mature  was  placed  at  12,371,000 
acres  as  compared  with  the  final  acreage  last  year  of  12,442,000  acres. 
Substantial  areas  were  destroyed  by  floods  following  the  first  official 
acreage  forecast  in  October.    The  crop  as  a  whole  was  reported  in 
December  to  be  in  good  condition. 

No  estimates  have  been  received  as  to  the  1942  exportable  surplus. 
Based  on  previous  years,  the  volume  should  equal  6  billion  pounds.  Dur- 
ing 1941  more  than  40  percent  of  Burma's  exported  rice  went  to  Axis  coun- 
tries or  territories  now  occupied  by  Axis  countries.    Beginning  January  1, 
all  rice  exports  were  placed  under  Government  Control.     The  Burma  Control 
Board  will  buy  rice  in  the  open  market  from  approved  sellers  on  f.o.b.  terms 
and  sell  direct  to  foreign  countries  where  the  government  is  the  sole  importer. 
Sales  for  all  other  foreign  markets  will  be  made  by  the  Control  to  exporters 
in  Burma.     Exporters  are  expected  to  make  their  own  freight  arrangements  and  1 
the  Centrol  will  undertake  no  responsibility  for  the  shipments.    The  purpose 
of  the  Government  Control  is  to  endeavor  to  stabilise  the  Burman  market  and 
maintain  the  flow  of  rice  exports  at  a  satisfactory  level,  both  as  to  quantity 
and  price,  in  as  feasible  a  manner  as  possible  under  existing  circumstances. 


BURMA:  Rice  acreage,  production,  trade,  and  apparent 
 domestic  utilization,  19 34-35  to  date  


Year  a/ 

Production  .... 

Apparent 

j  Acreage 

Rough 

Milled 

Exports 

domestic 

equivalent 

utilization 

1,000 

1,000 

Million 

Million 

Million 

acres 

bushels 

pounds 

pounds 

pounds 

1934-35  .... 

12,688 

338,726 

10,152 

6,853 

3,299 

1935-36' 

12,503 

373,556 

11,196 

6,407 

4,789 

1936-37  .... 

12,634 

352,852 

10,575 

6,505 

4,070 

1937-38  .... 

12,945 

341,940 

10 , 248 

6,141 

4,107 

1938-39   

12,842 

360,535 

12,006 

7,343 

4,663 

1939-40   

12,892 

313,787 

10,450 

5,935 

4,515 

1940-41  .... 

12,442 

401,626 

13,374 

b/  6,983 

1941-42 

c/  12,371  ; 

Compiled  from  official  sources. 

a/  Exports  and  utilization  are  for  calendar  years.    For  example,  the  crop 
year  1934-35  is  exported  and  consumed  in  1935. 
b/  January -November, 
c/  Preliminary. 
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The  invasion  of  Lower  Burma  has  reduced  the  volume  of  rice  available 
to  the  allied  nations.    Eased  on  military  reports  of  February  18,  the  area 
already  invaded  furnishes  about  one-sixth  of  the  total  surplus.  Should 
Rangoon  fall,  probably  more  than  three-fourths  of  the  exportable  surplus 
would  be  cut  off.     The  Lower  Valley  of  tb-^  Irawaddy  River  is  the  most  im- 
portant, rice  surplus  area  of  Burma,  and  most  of  the  commercial  crop  moves 
downstream  .to  Rangoon.     Of  the  650  commercial  rice  mills  in  Burma, 
approximately  400  are  located  in  Rangoon  and  nearby  areas. 

.  Burma  in  1941  continued  to  be  the  world's  largest  rice-exporting 
country.     Sxports  for  the  first  11  months  (January-November)  amounted  to 
approximately-  7  billion  pounds,  or  about  20  percent  larger  than  for  the 
corresponding  period  in  1940.     Increased  shipments  in  1941  were  made  to 
t ha,. 'united  Kingdom ,  Japan,  China,  Kong  Kong,  and  British  Malaya.  Ship- 
ments.,to  India  declined  sharply  on  account  of  the  high  prices  that  were 
paid  for  Burman  rice  throughout  most  of  the  year.     Prices  in  Rangoon' at 
the--,end  of  November  were  ^1.80  per  100  pounds  compared  with  $1.36  a  year 
earlier.     Commercial  stocks  of  old-crop  rice  in  Burma  at  ths  end  of  1941 
were  practically  exhausted. 

BURMA:     Rice  exports,  January-November  1938-1941  a/ 


J  anuary -1" o vemb e  r 


Destination 

1938 

1939 

1940 

1941 

1,000 

1,000 

1,000 

1,000 

pounds 

pounds 

-pounds 

pounds 

Surope ,  excluding 

616,607 

477,194 

4,368 

135,280 

127,682 

134,060 

•  369,833 

208,546 

33,557 

118,545 

531,964 

w 

V 

V 

543 , 603 

2,352 

^,155 

1,010,757 

1,028,691 

787,564 

773,147 

722,360 

858,924 

523,582 

452,025 

405,191 

787,826 

11 , 229 

50,178 

72,762 

42 , 665 

West  Indies,  excluding  Cuba 

90 , 104 

77 ,448 

71,566 

84,878 

1,243 

3,416 

'  8,826 

9,789 

2,666,975 

4,561,747 

3,032,796 

2,474,259 

840,602 

677,063 

145,242 

251,196 

Total   

5,884,084 

7,237,612 

5,726,473 

6,983,548 

American  Consulate,  Rangoon. 

a/  Excludes  paddy,  b/  A  small  quantity  included  with  "others." 
c/  Includes  Chosen  and  Taiwan,     d/  Includes  "for  orders.".  . 


*    *    *    *   *   *  * 
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VEGETABLE    OILS    A£  D  OILSEEDS 


CANADIAN  FLAXSEED  DELIVERIES 
SAT  I SE  AC  TORY 

Liberal  marketing  of  flaxseed  in  western  Canada  is  creating  an 
abundant  supply-  for  the  use  of  crushers  and  paint  manufacturers,  accord- 
ing to  the  Dominion  Bureau  of  Statistics.     More  than  twice  as  much  flax- 
seed has  been  marketed  by  farmers  in  the  Prairie  Provinces  in  6  months 
of  this  season  than  was  delivered  in  the  preceding  12  months.  The 
heavier  movement  is  due  to  the  larger -harvest,  as  the  record  of  past 
years'  shows  that  growers  deliver  most  of  their  crop  from  year  to  year, 
retaining  little  more  than  the  equivalent  of  seed  requirements.  Farmers' 
deliveries  of  flaxseed  from  August  through  January,  1941-42  amounted  to 
4,246,839  bushels  compared  with  1,942,137  bushels  during  the  correspond- 
ing period  last  season.     The  amounts  by  Provinces  are  as  follows,  with 
comparable  figures  for  1940-41  i&  parentheses:     Manitoba,  928,457  bushels 
(459,747);   Saskatchewan,  2,746,464  bushels  (1,152,150);  Alberta,  571,972 
bushels  (330,290). 

The  carry-over  of  flaxseed  on  July  31,  1941,  was  605,313  bushels, 
so  that  there  has  been  available  in  the  past  6  months  close  to  5,000,000 
bushels,   compared  with  just  over  3,000,000  bushels  during  the  whole 
1940-41  season.     About  2,500,000  bushels  had  been  disposed  of  up  to  the 
end  of  January,  of  which  1,700,000  bushels  had  disappeared  in  crushing 
and  paint  plants,  and  the  balance' was  exported  to  the  United  States  under 
permit.     More  than  2,000,000  bushels  were  still  in  elevators  in  Canada 
at  the  end  of  January.     This  is  probably  more  than  enough  for  the  balance 
of  domestic  requirements,  while  additional  quantities  will  be  forthcoming 
from  farms  between  now  and  the  end  of  July  1942. 

Exports  of  flaxseed  from  Canada  took  place  in  the  closing  weeks  of 
navigation  on  the  Great  Lakes.     There  is  a  little  movement  by  rail,  and 
larse  shipments  to  the  United  States  are.  unlikely  to  develop  until 
there  is  open  water  again  on  the  lakes...    In  the  meantime,  the  domestic 
trade  will  have  plenty  of  flaxseed  to  -draw  on  unless  home  requirements 
prove  to  be  substantially  larger  then  present  estimates.  Domestic 
utilization  during  the  1940-41  season  was  approximately  2,500,000  and 
in  the  current  crop  year  the  demand  is. expected  to  reach  3,000,000 
bushels,  of  which  1,700,000  have  already  been  processed; 

The  quality  of  the  1941  flaxseed  crop  in  western  Canada  was  below 
that  of  1940,  according  to  the  annual  survey  conducted  by  the  Grain 
Research  Laboratory  of  the  Board  of  Grain  Commissioners.     The  mean  oil 
content,  based  on  Inspection  Office  averages,'  was  shown  to  be  41.4  per- 
cent compared  with  42.6  percent  for  the  1940  crop.     In  the  1941  survey, 
273  samples  were  analyzed. 


•T      *      *       *      *       *  * 


February  23,  1942 


Foreign  Crops  and  Markets 


211 


-    0  IKU  115.5.5:2 

CONGO  COTTON  ALL3VIAT3S  SHOPTAGa)  IN  SPAIN  j   .  i 

The  arrival  of  8,968  "bales  (of  500  pounds  gross)  of  cotton  from, 
tae  Belgian  Congo  late  in  December  and  25,945  "bales  in  January  have 
partly  relieved  the  acute  shortage  in  Spain.     Three  additional  vessels 
were  expected  to  arrive  during  February  and  early  March  with  cargoes  of 
Congo  cotton.     There  were  rumors  in  trade  circles  to  the'  effect  that  the 
Spanish  Government  had  finally  completed  financial  arrangements  for  de- 
livery of  about  50,000  of  the  196,000  bales  of  Brazilian  cotton  for 
wiaich  purchase  contracts  were  reported  to  have  been  signed  in  August  1941 
(see' issue  of  October  20,  1941).     Cotton  imports  in  1941  were  only  about 
44  percent  of  the  1940  total  and  about  56  percent  of  estimated  normal 
requirements. 

SPAIN:     Imports  of  cotton  by  countries  of  origin,  1940  anc3  1941 
(In  bales  of  500  pounds  gross)      ,  • 


Countries  of  origin 

:  1940 

1941 

:  Bales 

Bales 

0 

57,261 
123,300 
14,930 
.  4,182 
1,587 
0 

! 201,260 

Offic 
1941 


ial  statistics  for  1940. 
figures..' 


Some  private  estimates  included  in  the 


Spanish  spinning  mills  operated  4  days  per  week  in  January  and 
weavers  were  on  a  3-day  basis.     Current  arrivals  of  Congo  cotton  are 
expected  to  permit'  continuation  of  these  schedules  through  February  and 
possibly  March.  ■ 

A  i'inisterial  decree  of  December  23,  1941,  provides  for  the 
renewal  of  the  Government ' s  1941-42  domestic  cotton-price  schedule  for 
the  1942-43  crop.    Prices  paid  for  ginned  cotton  of  the  first,  second,  . 
and  third  classes,  respectively,  amounted  to  3.30  pesetas  per  kilogram 
(13.67  cents  per  pound),  2.70  pesetas  (ll„16  cents),  and  2.10  pesetas 
(8.70  cents).     The  new  decree,  however,  permits  a  loan  to  farmers  of 
250  pesetas  per  hectare  ($9.24  per  acre)  of  cotton  planted  compared  with 
a  maximum  of  200  pesetas  ($7.39)  in  1941.    A  premium  of  0.5  peseta  per 
kilogram  (2.07  cents  per  pound)  is  also  offered  to  farmers  for  1942 
production  in  excess  of  40  percent  above  the  1941  crop. 


*  *  *  *  *  *  * 
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TOBACCO 

CUBA  HARVESTS  SMALLER"  TOBACCO  CROP  . 

Preliminary  estimate's  place  the  1941  tobacco  crop  of  Cuba  at  42.5 
million  pounds,  as  compared  with  56.2  million  in  1940  and  45.1  million 
in  1939.     This  crop  was  the  smallest  one  harvested  since  1936,  when  the 
Cuban  tobacco  industry  was  beginning  to  recover  after  the  crisis  of  1932. 
Tobacco  was  grown  on  only  4,435  farms  in  1941,  fewest  in  production  for 
many  years.     The  total  area  planted  was  reduced  by  17.4  percent,  as  com- 
pared with  1940,  and  amounted  to  89,299  acres.    Reduction  in  area  was 
due  primarily  to  the  poor  market  prospects  foreseen  in  1940,  especially 
in  the  Vuelta  Abajo  zone  where  large  amounts  of  fertilizer  are  required 
and  artificial  irrigation  is  necessary.     The  Remedios  and  Vuelta  Aba.jo 
zones  each  produced  about  19.7  million  pounds.     Combined  production  of 
the  two  zones  was  equal  to  nearly  93  percent  of  the  total  crop. 

CUBA:    Area  and  production  of  tobacco,  by  principal  producing  zones, 


1939-1941 


Zone 

Area 

Production 

1939 

1940 

1941 

1939 

1940 

1941 

1,000 

1,000 

1,000 

■  Acres- 

Acres. 

Acres 

pounds 

pounds 

pounds 

Vuelta  Aba.jo  .... 

•  39,188 

43,821 

26,116 

19,174 

23,718 

19,711 

4,465 

5,802 

3,094 

1 ,805 

2,658 

1,101 

•2,184 

2,211 

1,582 

1,494 

1,605 

1,091 

Remedios  .  .;  

53,290 

54,592 

46,973  . 

.  21,357 

26,746 

19,723 

Oriente   

1 ,534 

1,735  - 

1,433 

.  1. ,  308 

1,492 

908 

Total  .....  

100,561 

108,161 

89,298 

45  »1 38  . 

56,219 

42,534 

Compiled  from  official  sources. 


Reduction  of  the  tobacco  crop  was  inevitable,  owing  to  stock 
accumulations  and  disruption  of  the  European  market  by. -the  war.  The 
Britisn  market,  second  only  to  that  of  the  United  States,  is  completely 
lost  for  the  present.    Exports  to  Spain  have  been  picking  up  somewhat  for 
the  past  few  years,  but  the  value  of  shipments  to  that  country  in  1941 
was  slightly  below  that  of  1940.    No  great  improvement  in  the  Spanish 
market  can  be  expected  while  the  war  lasts.    Notwithstanding  tiie  loss  of 
the  European  market,  however,  the  tobacco  export  trade  of  Cuba  was  well 
maintained  in  1941,  principally  by  increased  sales  to  the  United  States 
and  other  countries  of  the  Western  Hemisphere. ■   (The  quota  under  reduced 
rates  for  Cuban  imports  into  the  United  States  was  filled  and  probably 
exceeded.)     Total  leaf  exports,  amounting  to  29.5  million  pounds,  were 
the  highest  in  6  years,  and  showed  an  increase  over  .1940  of  12  percent 
in  quantity  and  14  percent  in  value.    Even  the  exports  of  cigars  (the 
principal  item  of  the  lost  Britisn  market)  increased  by  42  percent  over 
1940  and  compared  not  unfavorably  witn  the  total  cigar  exports  in  1939. 
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AUSTRALIAN  CHEESE  PRODUCTION  INCREASES, 
BUTTER  DECREASES  .   .  . 

The  United  Kingdom  has  been  able  to  depend  on  Australia,  as  well 
as  other  Empire  countries,  for  additional  supplies  of  cheese,  owing  prin- 
cipally to  the  rapid  increase  in  Australian  production  in  recent  years. 
Cheese  production  in  that  country  rose  from  30  million  pounds  in  1929-30 
to  71  million  in  1939-40.     Drought  in  1940-41,  however,  especially  in  the 
first  half  of  the  season  (July- December  1940)  reduced  the  total  for  that 
season  by  13  percent. 

The  desire  of  the  United  Kingdom  for  increased  quantities  of  cheese 
rather  than  butter  resulted  in  a  noticeable  shift  from  butter  to  cheese 
production  in  the  first  quarter  of  the  new  season  (July- Sept ember  1941) 
through  the  diversion  of  a  larger  share  of  the  milk  to  cheese  making. 
Factory  cheese  production  in  the  first  3  months  of  the  new  season  amounted 
to  16  million  pounds,  an  increase  of  6  percent  above  a  year  earlier, 
whereas  butter  production  in  the  same  period  decreased  3.4  percent  to  79  • 
million  pounds,  the  lowest  recorded  since  1937. 

The  State  of  Victoria  leads  in  cheese  production,  followed  by  South 
Australia  and  Queensland.     All  of  these  States  showed  increased  production 
in  the  first  quarter  of  the  new  season,  ranging  from  2  percent  in  Victoria 
to  8  percent  in  Queensland.     The  most  phenomenal  gian  in  cheese  production 
was  40  percent  in  Western  Australia,  although  the  total  quantity  produced 
was  relatively  small.     The  chief  butter-producing  States  are  Victoria,  as 
in  the  case  of  cheese,  Queensland,  and  New  South  -Tales'.     The  decrease  in 
both  Queensland  and  New  South  Wales  was  9  percent  in  the  first  quarter  of 
the  new  season  and  that  in  Victoria  3  percent. 

The  paying  of  higher  prices  for  cheese  by  the  British  Food  Ministry 
has  encouraged  cheese  production,  and  at  the  same  time  exports  of  butter 
have  been  restricted  to  the  first  two  grades  (choicest  and  first  grade). 
Prices  paid  for  butter  in  the  1941-42  British  contract  are  the  same  as  in 
the  earlier  contract  or  137  shillings,  2-l/4  pence  per  hundredweight  (19.8 
cents  per  pound)  for  choicest  and  135  shillings,  7-1/2  pence  (19.5  cents) 
for  first  grade.     The  quantity  of  butter  specified  in  tne  latest  contract 
is  only  134  million  pounds,  a  reduction  of  40  percent  below  the  preceding 
contract.     Actual  shipments  under  the  1940-41  contract  are  not  available. 

British  requirements  of  Australian  cheese  were  about  doubled  in  the 
latest  contract,  amounting  to  90  million  pounds,  and  the  contract  prices 
were  higher  compared  with  those  for  the  two  preceding  seasons,  as  shown  in 
the  table  on  the  following  page.    Upon  completion  of  the  arrangements  with 
the  United  Kingdom,  the  Commonwealth  Government  decided  to  purchase  all 
choicest  and  first  grade  butter  at  the  contract  price  less  4  shillings,  9 
pence  Australian  currency  per  hundredweight  (0.7  cents  per  pound).     The  • 
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difference  between  the  contract  prices  and  the  Australian  purchase  price 
is  to  be  used  (l).to  meet  expense  of  disposal  of  butter  and  war-risk  in- 
surance against  butter  held  in  Australia,   (2)  to  meet  expenses  incidental 
to  the  provision  of  cold  storage  space,  and  (3)  to  meet  the  industry. con- 
tribution to  a  fund  guaranteeing  possible  losses  incurred  in  a  change-over 
from  butter  to"  cheese  manufacture.     The  problem  of  disposing  of  second 
grade  and  pastry  quality  still  remains  unsolved. 

CHEESE:     British  contract  prices  f.o.b.  Australian  ports 
September  1959--June  1942  "> 


Grade 


September  1939  -  June  1941 


Australian 
currency  per 
hundredweight 


United  States 
currency  per 
pound  a/ 


July  1941  -  June  1942 


Australian 
currency  per 
hundredweight 


;  United  States 
currency  per 
pound  a/ 


Choicest  and 

first   

Second   

Third  .  


Shillings-  and; 

■  Penae 
76/7 
74/ 1 
71/7 


Cents 
11.0 
10.  7 

.10.3 


Shillings 
pence 
"83/9 
81/3 
78/9 


and 


Cents 
12.1 
11.7 
11.4 


a/  Conversion  made  at  official  rate  of  £l  "  322.80  cents. 

The  nutritive  value  of  cheese  per  cubic  foot  of  shipping  space  is 
given  in  an  Australian  source  as  65,000  food  energy  units  against  143,000 
for  frozen  butter  and  160,000  for  canned  pure  butter fat.     The  protein 
content  per  cubic  foot  of  freight  space  of  cheese,  however,   is  10.9  pounds 
whereas  that  of  butter  is  stated  to  be  negligible.     Both  product's  heed 
refr • geration  and  it  is  estimated  roughly. that  both  frozen  butter  and 
cheese  may  be  stored  for  a  year  or  longer. 

In  1938-39,  of  the  total  quantity  of  36  million  pounds  of  cheese 
exported  from  Australia,  97  percent  went  to  the  United  Kingdom,  and  of  the 
230  million  pounds  of  butter,  95  percent  went  to  meet  Pritish  requirements. 
Australia  supplied  8  percent  of  the  cheese  and  19  percent  of  the  butter 
imported  into  the  United  Kingdom  in  1938.     Eefore  the  !srars  89  percent  of 
total  cheese  imports  into  the  United  Kingdom- were  from  Empire  sources,  and 
Australia  furnished  9  percent,  whereas  the  Empire  share  of  butter  imports 
into  the  United  Kingdom  was  51  percent,  with  Australia  furnishing  37  percent, 


dairy  production  expanding  in  bpazil 


Brazil  has  great  potentialities  for  expansion  of  the  livestock 
industry,  and  with  more  care  given  to  combating  diseases,  sanitation,  re- 
frigeration, and  selection  of  breeds,  the  dairy  industry  may  be  expected 
to  make  great  strides,  according  to  information  received  in  the  Office  of 
Foreign  Agricultural  Relations.     Important  progress  has  been  made  in  re- 
cent years,  and  the  industry  has  by  now  emerged  from  the  almost  primitive 
conditions  of  several  years  ago. 
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The  quantity  of  milk  now  consumed  in  the  City  of  Rio  de  Janeiro 
is  about  twice  that  of  10  years  ago.     Instead  of  a  nation  importing  dairy 
products  in  large  quantities,  Brazil  has  become  self-sufficient,  even  to 
the  extent  of  exporting  dairy  products.     Per  capita  consumption  of  milk 
and  dairy  products  in  Brazil  is  still  very  small  compared  with  the  United 
States,  Canada,  and  Suropean  countries  in  general. 

The  dairy  industry  is  confined  chiefly  to  the  States  of  Minas 
Gerais,  Rio  Grande  do  Sul,  Sab  Paulo,  Santa  Catarina,  and  Mo  de  Janeiro. 
Minas  C-erais  is  the  leading  dairy  State  of  the  country,  producing  47  mil- 
lion pounds  of  butter  or  50  percent  of  total  National  production  in  1939. 
Butter  production  in  Brazil  has  increased  from  45  million  pounds  in  1920, 
when  net  imports  amounted  to  167,000  pounds,  to  95  million  pounds  in  1939 
with  a  net  export  of  51,000  poxmds.  In  the  first  quarter  of  1941, 
117,000  pounds  were  exported. 

The  principal  cheeses  produced  in  Brazil  are  Eeino  (3 dam)  ,  Prata 
(Gouda) ,  and  Parmezan.     Production  of  cheese  amounted  to  93  million  pounds 
in  1939.     Brazil  is  still  a  net  importer  of  cheese.     There  is  a  much 
greater  self-sufficiency  now  than  in  earlier  years.     Imports  in  1918  to- 
taled 5  million  pounds.     These  imports  dropped  to  1  million  pounds  in  1920 
and  to  143,000  pounds  in  1940.    Minas  Gerais  is  the  leading  cheese-produc- 
ing State,  furnishing  63  percent  of  the  total  in  1939.    Exports  of  cheese 
were  insighif icent  up  to  1941,  with  only  small  quantities  being  sent  to 
the  United  States,  Mozambique,  and  a  few  Latin  American  countries.  In 
1941,  during  the  first  8  months  exports  were  4  times  those  for  the  years 
1935  to  1939. 

The  average  annual  yield  of  milk  per  cow  in  Brazil  is  still  very 
low.     The  fact  that  the  cows  in  Brazil  yield  little  or  no  milk  in  the  dry 
season  is  quite  naturally  accepted,  whereas  supplying  them  with  an  ade- 
quate supply  of  drinking  water  during  the  dry  spells  (Brazil  has  a  high 
precipitation),  as  well  as  corn  silage,  which  can  be  produced  economically 
would  increase  milk  production  materially.     The  prices  received  by  farmers 
for  milk,  about  a  cent  and  a  half  per  liter  (0.26417  United  States  gallon) 
are  very  low  and  provide  little  incentive  for  producing  more  and  better 
milk. 

Milk  consumed  by  the  City  of  Rio  de  Janeiro  is  now  under  the 
supervision  and  control  of  a  Federal  Milk  Commission.    Milk  is  shipped  to 
the  city  from  points  in  the  States  of  Bio  de  Janeiro,  Minas  Gerais,  and 
Sao  Paulo.     Cow  sheds  in  the  outlying  districts  of  the-  city  proper  sup- 
plied 35,000  liters,  or  9,246  quarts  of  milk  daily  to  the  city  prior  to 
1937,  when  a  public  health  campaign  was  launched  for  their  elimination 
by  the  Services  de  Sane amen to  do  Distrito  Federal  (Federal  District  Sani- 
tary Services).     Today  only  minor  quantities  are  obtained  from  such  sources, 
and  no  new  licenses  are  being  granted  for  milk  production  in  urban  areas. 
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